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SPECIFIC AREA NARRATIVE CONTROL RISK ASSESSMENT

Objective: Where it has been decided that a controls based approach will be taken, this form shall be completed to justify the audit approach.

The risk forms should not be completed until –
· Appropriate enquiries have been made of management;
· Points forward from last year have been considered;
· The permanent audit file has been reviewed; and
· Preliminary analytical procedures have been carried out.

Notes on completion of this document –
· A list of possible risk factors has been collated (Appendix 1.14.1) can be used as an aide memoire;
· This control risk assessment only needs to be completed if there is an intention to test controls;
· It would not be appropriate to test controls if the consideration of the control environment has concluded that controls are ineffective;
· Sections which are less than expected performance materiality or are not applicable should be deleted.

Significant risks:

All risks which are deemed to be significant should be specifically highlighted.

Where significant risks have been identified:
· The entity's controls relevant to those risks should be understood; 
· They will automatically be deemed to be “high risk”, and other risks will be deemed to be “low risk”.  The “default” risk can (and should) be over-ridden if it is deemed to be appropriate.  Reasons should be fully documented; and
· How the risk has been addressed during the assignment should be summarized on the NSA Compliance Critical Issues Memorandum at Aa7 (Appendix 3.7).

Where a risk associated with controls is deemed to be a significant risk, it is necessary for those controls to be tested in the current period, irrespective of when they were last tested.

* - At finalisation
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ASSERTION LEVEL RISK FOR CONTROL RISK

	Area
	General control risks relevant to the area  / Conclusion
	Assertion
	Specific control risks relevant to audit assertions  / Conclusion
	Impact on the audit including how risk has been addressed
	Audit test reference

	Property, Plant and Equipment
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Intangible Non-Current Assets
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Investments
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	



ASSERTION LEVEL RISK FOR CONTROL RISK

	Area
	General control risks relevant to the area  / Conclusion
	Assertion
	Specific control risks relevant to audit assertions  / Conclusion
	Impact on the audit including how risk has been addressed
	Audit test reference

	Inventories
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Trade Receivables
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Other
Receivables
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Prepayments and Accrued Income
	
	Existence
	
	
	

	
	
	Rights /Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	



ASSERTION LEVEL RISK FOR CONTROL RISK

	Area
	General control risks relevant to the area  / Conclusion
	Assertion
	Specific control risks relevant to audit assertions  / Conclusion
	Impact on the audit including how risk has been addressed
	Audit test reference

	Bank and Cash
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Trade Payables
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Other Payables
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Accruals and Deferred Income
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	



ASSERTION LEVEL RISK FOR CONTROL RISK

	Area
	General control risks relevant to the area  / Conclusion
	Assertion
	Specific control risks relevant to audit assertions  / Conclusion
	Impact on the audit including how risk has been addressed
	Audit test reference

	Taxation
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Provisions for Liabilities
	
	Existence
	
	
	

	
	
	Rights / Obligations
	
	
	

	
	
	Completeness
	
	
	

	
	
	Valuation / Allocation
	
	
	

	
	
	Disclosure
	
	
	

	Revenue / Other Income
	
	Occurrence
	
	
	

	
	
	Completeness
	
	
	

	
	
	Accuracy 
	
	
	

	
	
	Cut-off
	
	
	

	
	
	Classification
	
	
	

	
	
	Disclosure
	
	
	



ASSERTION LEVEL RISK FOR CONTROL RISK

	Area 
	General control risks relevant to the area  / Conclusion
	Assertion
	Specific control risks relevant to audit assertions  / Conclusion
	Impact on the audit including how risk has been addressed
	Audit test reference

	Direct Costs / Other Expenses
	
	Occurrence
	
	
	

	
	
	Completeness
	
	
	

	
	
	Accuracy 
	
	
	

	
	
	Cut-off
	
	
	

	
	
	Classification
	
	
	

	
	
	Disclosure
	
	
	

	Payroll
	
	Occurrence
	
	
	

	
	
	Completeness
	
	
	

	
	
	Accuracy 
	
	
	

	
	
	Cut-off
	
	
	

	
	
	Classification
	
	
	

	
	
	Disclosure
	
	
	

	[Other Area]
	
	Occurrence
	
	
	

	
	
	Completeness
	
	
	

	
	
	Accuracy 
	
	
	

	
	
	Cut-off
	
	
	

	
	
	Classification
	
	
	

	
	
	Disclosure
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