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It is necessary to include, either within the financial statements, or if this has not been included, within the report of the auditors, a summary of the legal responsibilities of the directors.

Example wording below sets out suggested wording which may be used, which should be tailored according to specific legal requirements set out in legislation.

This wording presumes that the financial statements of the company are not published on the company’s website, as amendments to the wording may be required if this happens.

“The directors are responsible for preparing financial statements for each financial year which give a true and fair view of the state of affairs of the company at the end of the financial year and of the profit or loss for that period and which comply with [insert legislation].  In preparing the financial statements, appropriate accounting policies have been used and applied consistently, and reasonable and prudent judgments and estimates have been made.  The directors are responsible for maintaining proper accounting records, for safeguarding the assets of the company, and for preventing and detecting fraud and other irregularities.”
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