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OTHER INCOME AND GAINS

This audit programme should only cover items recognised in profit or loss, items recognised in other comprehensive income should be addressed by the S Audit Programme.

	Audit tests

	
	Extent

	Reference

	Initials / Date

	General
1. a) Obtain a schedule of other operating income and gains. (P)

b) Ensure that other operating income and gains are analysed into the following categories: 
· Interest;
· Royalties;
· Dividends split between:
· Income from shares in group undertakings
· Income from participating interests
· Income from other fixed asset investments.
· Commissions;
· Grants received;
· Any of types of significant revenue streams appropriately described. (P)

	
	
	
Q1
	

	2. Ensure that a schedule is prepared which separately shows income and gains recognised in profit or loss which relate to financial instruments, split between:
· Financial assets measured at fair value through profit or loss;
· Financial liabilities measured at fair value through profit or loss;
· Financial assets measured on an amortised cost basis; and 
· Financial liabilities measured on an amortised cost basis. (P)

	
	
	
	

	3. Agree totals shown on the other income and gains lead schedule to the trial balance. (A)

	
	
	Q1
	

	4. Agree comparative to the previous period’s statutory financial statements. (P)

	
	
	Q1
	

	5. Ensure that all items are correctly recognised in profit or loss rather than other comprehensive income. (P)

	
	
	
	



	Audit tests

	
	Extent

	Reference

	Initials / Date

	6. Revisit the risk assessment, materiality calculation and assignment plan and update as appropriate where matters have been identified during the assignment.

	
	
	Ac11,
Ac13,
Ac14
	

	7. Ensure key findings from this section are included in the draft letter of representation, points for the management letter and points for A.E.P.’s attention.

	
	
	Aa4,
Aa5b,
Aa7
	

	8. Ensure that the conclusion is appropriate. (D)

	
	
	Annual file divider
	

	9. Consider the results of the scrutiny tests completed in the F section. (CL, A)

	
	
	
	

	Walkthrough
10. Undertake one walkthrough test for each system in operation (this must cover the transaction and associated controls).  Use the results, along with results obtained in other sections of the audit file, to decide whether to replace some or all tests of detail with detailed analytical procedures. (A)

	
	
	
	

	Detailed analytical procedures
11. Perform detailed analytical procedures as applicable to the client.  E.g. proof in total, ratio analysis (comparing periods and similar entities). (C, CL, A)

	
	
	
	

	Tests of detail
12. Verify any items of other income above performance materiality (either individually or in aggregate) shown in the nominal ledger to supporting documentation. (C, A)

Ensure this work does not duplicate work already undertaken on other sections of the audit file particularly debtors and creditors. 

	
	
	
	

	13. For all known sources of other operating income undertake tests to confirm the completeness of each source of income above performance materiality (either individually or in aggregate). (C)

	
	
	
	

	14. Ensure non-monetary government grants are recognised at either fair value or a nominal amount. (A)

	
	
	
	




	Audit tests

	
	Extent

	Reference

	Initials / Date

	15. Review the operations of the entity and consider whether all sources of other operating income have been identified and correctly accounted for, including:-
· Sales of scrap production material and production by-products;
· Sales to staff;
· Contributions by staff towards subsistence costs;
· Income from vending machines;
· Sales of obsolete items of property, plant and equipment and inventories. (C)

Ensure that, where relevant, sales tax and duty has been correctly accounted for on these items

	
	
	
	

	16. Review financial assets to ensure that all which are recoverable after more than 12 months from the reporting date and do not carry a commercial rate of interest have been accounted for on an amortised cost basis and that the unwinding of the discount has been appropriately accounted for as income in profit or loss.

	
	
	
	

	17. List and perform any additional tests considered necessary.




	
	
	
	


Assertion key:
E=	Existence;
R&O=	Rights and Obligations;
C=	Completeness;
V=	Accuracy, Valuation and Allocation;
P=	Presentation;
O=	Occurrence;
A=	Accuracy;
CO=	Cut-off;
CL=	Classification.
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