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[bookmark: _GoBack]SUGGESTED VALUATION REQUEST LETTER – INVENTORIES

This letter should only be used when the inventory valuer is an expert (not a service organisation).  The audit firm should still attend the inventory count to gain comfort over assertions other than valuation

	



[Name of Valuer]
[Address]

[Date]
Dear Sirs

[NAME OF ENTITY]

We are currently undertaking the audit of our client named above, for the [year/period] ended [date].  Included within the financial statements are inventories valued at [amount].

In order for us to review the valuation please could you confirm the following information:

· The basis of the valuation, including key assumptions;

· The date of the valuation;

· The value and treatment of any damaged/obsolete inventories identified during the valuation process;

· A breakdown of the inventory figure at the year end, detailing quantities and value by product;

· Details of your professional qualifications and membership; and

· Any other information which will be relevant to our current audit work.

Please could you also provide us with a certificate confirming your valuation.

Thank you for your assistance in this matter.

Yours faithfully




[ABC Accountants]
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