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ISA COMPLIANCE CRITICAL ISSUES MEMORANDUM

Objective:

To ensure compliance with ISA by providing a summary of critical audit issues and how these have been resolved. When read in conjunction with final analytical procedures, completion of this memorandum should provide the Audit Engagement Partner with an executive summary of the key points arising from the assignment.

Recording:

This form must be completed and include any changes made to the original planning documentation, how significant risks have been addressed during the audit and certain other issues specifically required by ISA.  The first 3 pages of this form are mandatory.

If the A.E.P. wishes, this form can be fully completed thus providing a comprehensive executive summary which (when read in conjunction with final analytical procedures) provides a critical review of financial and non-financial matters, notes outstanding work; key issues where the A.E.P.’s input is needed and key issues that require further client involvement.

This form should not be used to record routine review points or administrative points for the A.E.P.’s attention or to record outstanding work at interim stages of the assignment.

	Summary and Impact of Changes Made to Audit Planning After the Date of the A.E.P’s Approval:




I approve the above changes to the planning, and consider that these changes have been adequately integrated into the audit approach.

	Changes approved by:
	
	(A.E.P.) on
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I have considered the requirements of ISA 315 and specifically, the definition of a significant risk being, “an identified and assessed risk of material misstatement that, in the auditor’s judgment, requires special audit consideration”.

A summary of significant risks identified, the outcome from audit tests performed on those risks, and the conclusions reached (mandatory section):
(Insert additional rows as required)

	Area / Assertion
	Significant risk identified
	Audit test reference
	Results of audit tests
	Conclusions

	Fraud


	Risk of management override of controls
	
	
	

	e.g. Fraud


	e.g. Risk of fraud in revenue recognition
	
	
	

	


	
	
	
	

	


	
	
	
	

	


	
	
	
	

	


	
	
	
	



I consider that significant risks have been identified and adequately addressed by this assignment, and have been appropriately communicated to the client in the Planning Letter (or, for significant risks identified at a later stage of the assignment, via alternative, appropriate documentation).

	Signature:
	
	(A.E.P.) on
	[bookmark: _GoBack]



	Issue(s):
	Comments and conclusion of the audit team:
	(If applicable) 
Further information needed from the client and a summary of information subsequently received:
	(If applicable) 
A.E.P. input required:
	A.E.P. Conclusion(s):

	Areas where consultation has been undertaken (mandatory section):

	




	
	
	
	

	Inconsistencies noted between information provided by the client and other findings of the audit team (mandatory section):

	




	
	
	
	

	Areas where management refusal to allow the audit team to send a confirmation request has led to alternative procedures being performed (mandatory section):

	




	
	
	
	

	Departures from requirements of ISA, reasons for the departure and alternative audit procedures performed (mandatory section):

	




	
	
	
	




Other Issues (including any key outstanding audit matters):

	Issue(s):
	Conclusion of the audit team:
	(If applicable) 
Further information needed from the client and a summary of subsequent information received:
	(If applicable) 
A.E.P. input needed:
	A.E.P. Conclusions:

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	




Changes to, or new accounting policies and estimation techniques in the period:
	Points to A.E.P.:
	A.E.P. Comments:

	





	



Developments during the period:
	Points to A.E.P.:
	A.E.P. Comments:

	





	



Future developments:
	Points to A.E.P.:
	A.E.P. Comments:

	





	



Costs to date, including an explanation of deviation from budget, and timetable for completion:
	Points to A.E.P.:
	A.E.P. Comments:

	





	



