THE INSTITUTE OF CHARTERED:ACCOUNTANTS OF NEPAL

(Established under the NepaliCh :::?k}\é-t\if)%ccountants Act, 1997) \//

\

| Bl
/D

o« 2
o & "o,
& %,
& 2y
m | R ‘;

fafq R053/0% /0%

NAS For MES. 2018 = Introduction & C T NFRS for SMEs, 2017 %' Section
1.11 9T I IRTH TR == 0

U FMee THgrerad Feaare T ST AU Nepal Financial Reporting Standards for Small
and Medium-sized Entities (NFRS for SMEs) 2017 ¥ Nepal Accounting Standards for
Micro Entities (NAS for MEs) 2018 #ma. 2059 /5R a1 AT $9AT @R S0 fafed & | 79
AT AT er@reE dreare Micro Entities @1 afedmerers Feftaw e AT NAS For MEs,
2018 @I Introduction & s&r ¥ C ¥ NFRS for SMEs, 2017 & Section 1.11 |1 4+ FHIH
Tt T fawEiE WU erew wwarer fafq R0sR WA 3 WA e aftwEwr 3y o Jeware I
M AW T {07 TRUebrer A7 AT Gl STl AT JepTiTa TRUHT 3 |

NAS for MEs @ Introduction a1 F. C AT HUH Feied
Section 1 of NFRS for SMEs defines Micro Entities and the same definition shall be applicable
in this Standard. The definition of Micro Entities as below:

What are the Micro Entities?

a) Micro entities are those entities with the following thresholds (all):

1. Annual Turnover (Revenue of the Entity) of NRs 200 million or less

ii. Borrowings from banks or financial institutions or public funds or from entities
holding assets in fiduciary capacity of NRs 100 million or less

iii.  Statement of Financial Position (Balance Sheet) Total of NRs 200 million (without
off-setting current liabilities in current assets) or less

iv. Holding assets in fiduciary capacity of NRs 100 million or less (includes security
brokers handling demat account, micro finance and cooperatives.)

NFRS for SMEs 2017 %l Section 1.11 AT WU J&hew

1.11 Those NOT having public accountability and other than SMEs are Micro Entities - Micro
Entities are required to prepare financial statements in accordance with the Nepal
Accounting Standards for Micro Entities (NAS for MEs) on consistent basis.
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What are the Micro Entities?

a) Micro entities are those entities with the following thresholds (all):
i.  Annual Turnover (Revenue of the Entity) of NRs 200 million or less
ii. Borrowings from banks or financial institutions or public funds or from entities
holding assets in fiduciary capacity of NRs 100 million or less
iii. Statement of Financial Position (Balance Sheet) Total of NRs 200 million (without
off-setting current liabilities in current assets) or less
iv. Holding assets in fiduciary capacity of NRs 100 million or less (includes security
brokers handling demat account, micro finance and cooperatives.)
An entity must meet all of these limits in two consecutive years to qualify as a micro-entity
and once qualified, must exceed at least one of these limits for two consecutive years to
cease to qualify.

Fenfard afedTsr o 05915 F faxdr faavurer anft any g e WS, |

SR,

ICAN Marg, Satdobato, Lalitpur Nepal, Tel: 0977-1-5430832, 5430730, Fax:0977-1-5450774
Post Box No.: 5289, E-mail: ican@ntc.net.np, Website: www.ican.org.np

Branch Offices:
Biratnagar: Tel: 977-021-474395, E-mail:icanbrt@ican.org.np Butwal: Tel:977-081-543629, E-mail:icanpkr@ican.org.np
Birgunj: Tel: 977-051-522660, E-mail: icanbrj@ican.org.np Pokhara: Tel: 977-061-587679, E-mail: icanpkr@ican.org.np
Nepalgunj: Tel:977-081-525916, E-mail: icannpj@ican.org.np Dhangadhi: 977-091-527493, E-mail: icandng@ican.org.np



