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With the Nepal-India Treaty of Trade up for renewal this year, the Nepal government should seek revisions
10 the trealy with a view lo enhancing mul ual benefits from the same.

Influential voices have been suggesting that the treaty be revised to protect Nepali farmers from unfettered
agricultural imports. Under the current treaty, Nepal and India provide one another duty-free access for
agriculture products. Nepal levies an agriculture reform fee of 5 percent or 9 percent on cerlain
agricultural products. from India. Nepal has the latitude to impose much higher tariffs than the current
rate, but that option has been hamstrung by the Nepal-India trade treaty. The question is whether Nepal
can continue to afford providing fariff-free access o heavily subsidized agricultural products from India.

Reference: ‘Revisions to Nepal-India trade treaty overdue’ article which was published in Trade, Climate
Change and Devel opment Monitor, Volume 20, Issue 04, A pril 2023.
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